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Message Text 

UNCLASSIFIED 

PAGE 01 LIMA 07135 221732Z 
ACTION XMB-04 

INFO OCT-01 ARA-14 ISO-OO AID-05 CIAE-00 COME-OO EB-08 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 /069 W 

003918 222312Z/70 

R 221632Z AUG 77 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 6277 

UNCLAS LIMA 7135 

E.O. 11652: N/A 
TAGS: BPRO, PE 

SUBJECT: EXIMBANK BANK GUARANTEE FOR SALE OF CONSTRUCTION 
EQUIPMENT TO EMPECO S.A. 

REF: A) LIMA 6566; B) 169065 

1 . IT HAS JUST COME TO THE EMBASSY'S ATTENTION THAT EMPECO 
IS EXPERIENCING SERIOUS FINANCIAL DIFFICULTIES. FIAT-ALLIS, 

WHICH CONSTITUTED SOME 40 PERCENT OF EMPECO'S SALES 
SEVERED ITS TIES WITH SUBJECT FIRM EARLIER THIS MONTH. 

IN PREVIOUS YEARS EMPECO WAS ONE OF MAJOR EXHIBITORS AT 
INTERNATIONAL FAIR OF THE PACIFIC BUT HAS RESERVED LESS 
THAN 500 METERS EXHIBITION SPACE FOR TENTH FAIR SCHEDULED 
FOR NOVEMBER 1977. 

2. EXIMBANK SHOULD EXERCISE EXTREME CAUTION IN GUARANTEEING 
CREDIT LINES TO EMPECO IN LIGHT MOST RECENT INFORMATION. 
SHLAUDEMAN 
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